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June 30, 2004

Bruce Ulmer
Casco Group, Incorporated
860 South Airway Drive
Fillmore, Utah 84631

Subject: Transfer of Notice of Intention. Small Mining Operations from Anchor
Aquarium Products to Casco Group. Inc.. Anchor Products #1 Mine.
5/0271025. Millard County. Utah

Dear Mr. Ulmer:

On September 8, 2003, we received the completed Transfer of Notice of
Intention of Small Mining Operations to transfer the Anchor Products #1 small
mining project located in SE% of Section 9,T235, Rl3W, Millard County, Utah
from Larry Gehre (Anchor Aquarium Products) to Casco Group, Inc. Because of
the new bonding requirement passed by the Legislature earlier thatyear, it was
brought to our attention that a reclamation surety now had to be posted by the new
operator before approval could be granted. On June 17,2004, we received a

$5,000 Certificate of Deposit issued by Wells Fargo Bank, the CD cover letter and
the Reclamation Contract which the surety is directly tied to. This surety will
allow up to one acre of disturbance.

The Division Director signed and executed the transfer document on June
25,2004,which ffictively now transfers the responsibility of this mining
operation and reclqmation to Casco Group, Inc. A copy of the executed transfer
document and reclamation surety documents are enclosed for your files. You are
now the official party responsible for all mining and reclamation obligations for
this project. Please be aware that you must satisfy the BLM. is making this change
in ownership as well. We will forward a copy of the executed transfer form along

'rith this letter to them for their records.

By copy of this letter the Division hereby officially releases Larry or
Virginia Gehre of Anchor Aquarium Products from any further reclamation
responsibilities at this site. Thank you for your help in finalizing this transaction.
If you have any questions or concerns regarding this letter, please contact me or

lltah!
l4Itere tdeas connect"



Bruce Ulmer
Page2 of2
s/027t025
June 30, 2004

Tom Munson at (801) 538-5286 or 538-5321 respectively. Best of luck with your
new mining venture.

For your information, effective July 5, 2004,1 will be transferring to the
Coal Regulatory Program on a cross training assignment. Daron Haddock will be
the new Minerals Program Permit Supervisor. If you have any questions or
concerns after that date, please contact Daron at (801) 538-5325.

Sincerely,

,but*r@-
D. Wayne Hedberg
Permit Supervisor
Minerals Regulatory Program

DWHjb
Enclosure: Executed Transfer form, Reclamation Contact & CD
cc: Larry Cehre, Anchor Aquarium Products Ulta-.-<1a-

Rex Rowley, BLM, Frllmore FO w/encl q

Opre Abeyta, BLM State Office uIo*A
O'\M027-Millard\S0270025-AnchorProducts#l \final\transfer-approve-06302004.doc
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Date
Dsto Bffcolivc

UTAH S'TATE DEPARTMENT OF NAT[,RAL RESOURCES

DMslon of Oil' Gsc and Mlning
1594 Wesl North Tcmplc Suitc l2l0

Box 145801

Salt l,at(o City, Lltah S4l l4-5E01
Tolophonc: (801) 538-5291

Fax (80t) 359-3940

tti**t+*tf
IJTAfI MINBD I.AND RECI.AMATTON ACT

ChaPtor 8, Tftlc 40
Utahcode Aruotat€d

Amadcd l9t7

**ii**a.i*
.TRANSFER OF NOTICE OF INTENTION

SMALL MINING OPERATTONS
t*r*+f{trlt

SMALL MINING OBE-RATI()N

Namo of ctaimnvfinc; Zt
FileNumbsras Assigned by ErOGM (Orighnl Noticc); . < t22 t O oaS

<y

RECEIVED

SEP 0Bm
Dlv oF oir cns & MINING

LeeA O2synRtiou (Logon o:f Londs Atter.g$'f
TmEiir -Telfrn loffisfiF-

d

IqrrfiTr- -Sti6n TotrSFiF'-

/3a
r(a.nge

----ffiEc - ffi
Aurch a topogruphic map (la:beled as Appendlx "A't) of suitable scslc (max scale, I inch - 200lt,, I
lnch o 100lL prefened) whlch clearly outlincr the exi*ing elisrurbel trea bountlorics alfeaecl by the

smull mining operalion thtoa'gh the lhtc otthis tansfer.

Name of Cornpany/Oporotor:

t4lress. & '7F
City

Nunrber: t-7
Sigrature:

Narne (Type or Print) LAMJ U ' eE/R€
Tittc/Position 0 CnNLK Datc,t f -^t-03

I hereby transfcr tlc notice of intention ald tlre reclanration obligation for thc aforcmentioncd small

miurng operation to;



JUL-21-2003 t{ON 04:29 p11 otl, GAS & l{tNINC FAX N0. 80r 359 3940

NEW OPERATOR fTransfcggl

Nama of Compauy/Opcrator:. C
Address:

City: c*:W63/
TclophoncNurnbcr: 

q9t-7'8 - 
"C/" 

K
I hercby commit to conduct mining opcrotiurs and ro reclaim thc aforenrcntionod small minrrrg

operatiott as required by the Utah Minod Land Rcclamalion Ast (40-8) and Minerals Rulos R6a7-3 a scq.

as promulgatcd and approvcd lby thc Board of Oil,

P, 03

,Kauce I 'tneL
Namr: (Type or Print)

GN,u KA

Subsoribed and sworu beforc rnc tii"j-rlay of

208(

{A_rHY HoucK I
coMM. #1258P71

wnnvaa.rc--crumn !0RAt€8Co('{n
trtco.n|n. Erp. Ap.| S. ZOOa

Titlc/Position



JUL-21-2003 HON 04:29 Pt{ 0tL, CAS & t{tNING FA}{ N0, 801 359 3940 P. 04

D I VISION APPROVAL CERTIRCANON

This is to cortify that I hsvc oominod tlris application for transfer of the aforornentioncd small
mining opctation and <lo hercby grant approraal of tlrc sa,mo, subjoct to thc foltowing limibtions:

(e) This transfcr of small mining pcrmit grurts ml1'thc nght to affe,st $o lands as lcgally
doscribcd rn tds applicatior.

O) Thc transfcrcc, or sucb olher pcrson as rcquired by UCA 1953, Titlc 40-8, as xncndod,
has aoquirad tbo lcgal right !o entcr and mine the lrnds os desaribed in this application.

(c) A topographic nrop of suitabla rcslc is attadrcd (as Appadix'A') wtrich clcarly outlines
and labels thc cxirting disturtcd srca boundarips throughftc datc of this transfcr.

COMMENTS:

APPROVED BYI

Division of Oil. Oas and Mlung

Effecrive ornt 6l X1.64

--.4,-.

F.xn MR'TF*S



FORM MR-RC
Revised September 2, 20Og
RECLAMATION CONTRACT

(Name of Mine)
(Description)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

"OPERATOR'':
(Company or Name)
(Address)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MtNtNG
1594 West North Tempte Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-52e1
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

File Number

Effective Date

Other Agency File Numbe r l.Ltil.A!%.4 ?
llfrl.aVA&f

RECEIVED

JUI{ nm
DIV OF OIL GAs & MINING

'tNCt{((J

/ rteil;

l'77i ef. vtt-teY U{e<t Rt&xlu<s

For the purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

rl
"NOTICE oF fNTENT|ON" (NOt): (File No.) 8/OL7/025

(Mineral Mined)

''MINE LOCATION'':

c-]rs *11

(Phone) -7tv-szL-g373



.'OPERATOR'S 
REGISTERED AGENT'':

Name)
(Address)

(Phone)

"oPERATOR'S OFFICER(S)":

SURETY'':
(Form of Surety - Attachment B)

.'SURETY COMPANY":
(Name, Policy or Acct. No.)

''SURETY AMOUNT'':
(Escalated Dollars)

''ESCALATION YEAR'':

''STATE":
"DlVlsloN":
''BOARD'':

ATTACHMENTS:
A ''DISTURBED AREA":
B ''SURETY'':

UAATO{ LA'noLJlvWLs

46,rrFJc/rnt oP Dg}osrz

(^.rtfl-LS

-

ffilF$

+ s;ogq)
t q.e€

State of Utah
Division of Oil. Gas and Mininq
Board of Oil, Gas and Mininq

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between c'€c4 /e-Ps\t tr , lrtJc- the "operator', and the Utah
State Division of Oil, Gas and Mining ("Division").

WHEREAS, Operato; desi;es to conduct mining operations under Notice of
f ntention (NOf ) File No. 5'/a Z7/a zS which has been approved/accepted by the
Utah State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation
Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved/accepted
Reclamation Plan or Notice, and Operator is obligated to provide surety in form and
amount approved by the Division, to assure reclamation of the Disturbed Area.

Page 2 of 7
Revised September 2, 2003
Form MR-RC



2.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the
approved/accepted Notice of Intention and Reclamation Plan or Notice
received EzL / ?. ,9za . The Notice of lntentionf vvvf Yvv r+ I t. (>3ge

and the Reclamation Plan. as , are incorporated by this
reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in fullforce and effect according
to its terms unless modified by the Division in writing. lf the Surety
Contract expressly provides for cancellation, then, within 60 days following
the Division's receipt of notice that the Surety Company intbnds to cancel
the Surety Contract, the Operator shall provide a replacement Surety
Contract in a form and amount reasonably acceptable to the Division. lf
the Operator fails to provide an acceptable replacement Surety Contract,
the Division may order the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-
B-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division. and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the Division that the aggregate face

3.

4.

5.

6.

Page 3 of 7
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7.

8.

9.

10.

11.

12.

13.

14.

amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation
of whatsoever nature arising from the failure of operator or operator's
agents and employees, or contractors to comply with this Contract.

operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an
order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of Intention, order reclamation, or order forfeiture of the Surety
Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are required
to comply with this Contract. Any excess monies resulting from forfeiture
of the Surety Contract, upon completion of reclamation and compliance
with this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

Page 4 of 7
Revrsed September 2, 2003
Form MR-RC



OPERATOR:

effi G&OUP,{Ne
Operator Name

By BRUC6 €tr*(v-/
Authorized Officer (Typed or Printed)

V. P.
Authorized Officer - Position

srArE oF 4L\frfu,,i+
couNry o, btrr I'ln5rJl* tr*'

duly acknowledged that said instrument was signed on behalf of said company by
authority of its bylaws or a resolution of its board of directors and said

.s€WiTAAy duly acknowledged to me that said

"t
6'r4

Date

COMM. EXP. MARCH 6,2007 }

Notary P
Residing '1\zz? {ob}4-K{ ce-tt,#<' u 4 ofu}

Gh ulltl,urrlx' -Lw)
M@ires /

Page 5 of 7
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DIVISION OF OIL. GAS AND MINING:

srArE oF t/+L )

couNrY o, , J n, - ofrA \""'

on tnedfoay ot WL ,2041, I to F t
, who being duly sworh did say that he, the said

is the Director of the Division of Oil, Gas and Mining,
rtment of Naturai Resources, State of Utah, and he duly acknowledged to me that

he executed the foregoing document by authority of law on behalf of the State of Utah.

Page 6 of 7
Revised SeDtember 2. 2003
Form MR-RC
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ATTACHMENT ''A"

e*scn 4gve _4/c. rtilcfioa P&stu= &
Operator Mine Name

l1"fl-uft|eA County, Utah
Permit Number

LEGAL DESCRIPTION
Include t/4, I/4, I/4 sections, townships, rqnges and any other descriptions that will legally determine where

disturbed lands are located. Attach a topographic map of suitable scale (mu. I inch = 500 feet; I inch : 200 feet
or larger scale is preferred) showing township, range and sections and a clear outline of the disturbed area

boundaries tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed includes portions of the
fof towing lands not to exceed I fte&6 acres under the approved / accepted
permit and surety, as reflected on the attached map labeled,.

*A*&E and dated 2/t

^)Fil1,se 
/a,se({, a€<&tt ? t '7p'a)6@2? sorvr++ 

'

t3 h.lfEsT

s/at'z / o2-{

Page 7 of 7
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OLENES. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Govemor

,-r,ote of utah
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

ROBERTL. MORGAN IOWELLP. BRAXTON
Division Director

May 13,2004

Exec.utive Director

Wells Fargo Bank
Lamirada Banking Center
16580 Valley View Avenue
LaMirada" California 90638
714-994-7s4s

1594 West North Temple, Suite 1210, PO Box 145801, Salt L:ke Cily, LIT 841 l4-5801

telephone (801) 538-5340 . facsimile (801) 359-3940. TTY (801) 538-7223 o www.ogrn.utah gov

RECEIVED

JUN | 7 200t

Attention: Pinki Singh, Business Banking Specialist

Subject: Reclarnation Surety. Certificate of Deposit for Casco Croup. lnc.'s Anclror Products #l Mine
Site. 5/0271025 . Millard Countv. Utah
Certificate of Deposit nor __ Principal Amount $5.000

This letter describes the mutually agreed upon instructions of the below sigred parties to Wells

Fargo Bank ("Bank"), regarding the control, redemption, and release of Bank's above-described certificate

of deposit (CD), which is being used as a surety to guarautee the availability of reclamation funds for the

Anchor Products #1 rnine site ("Mine Site"), Millard County, Utali. It is the intention of the parties that

the CD be utilized as surety to guarantee that $5,000 in reclamation funds will be available to the State of

Utah, Division of Oil, Gas & Mining ("Division") and the United States Department of lnterior, Bureau of

Land Management ("USDOI-BLM") upon demand in the event that the operator(s) of the Mine Site are

unable or unwilling to complete reclamation of the mine site in compliance with applicable state law and

regulations.

Ownershin and Renewal:

Ownersl-rip of the CD is retained by Casco Group, Inc. a Claifornia corporation, ("Owners"), but it is held

by Bank for the benefit of the State of Utah, Division of Oil, Gas & Mining and USDOI-BLM and is

subject to the terms and conditions described in this agreement. The CD shall autornatically renew

Iltnh!
Wherc ideos coun?cl"



indefinitely until either redeemed or released by both the Director of tlre Division and the authorized

officer of USDOI-BLM.

Redemption:

The CD may only be redeemed (i.e., called on demand), pursuant to the written instructiou or demand of

both the Director of the Utah Division of Oil, Gas & Mining and the authorized officer of USDOI-BLM to

the Bank. Upon the instruction and demand of the Director and authorized officer of USDOI-BLM, the

full initial amount of the CD shall be transfered to the State of Utah, Division of Oil, Gas and Mining.

Owners agree and irrevocably instruct Bank that neither the Owner(s), nor any other person claiming an

ownership interest in the CD which is derived from the Owners, slrall have the autlrority to prevent the

Bank from carrying out the Director's instruction to redeem the CD. Upon redenrption, any accrued

interest in excess of the initial amount of the CD slrall be transferred to Owners' control, or if Owners do

not instruct the Bank, the accrued interest shall be reinvested in the CD. If a signature card is prepared, it

shall be drafted consistent with tlre requirement that only the Director of the Divisiorr and the authorized

offtcer of USDOI-BLM may redeem the CD.

Release:

The bank shall release the CD only upon the written instruction of both the Director of the Division and

the authorized officer of USDOI-BLM to the Bank. Upon release, the terms and conditions of this

agreement are l1o longer in effect, and the unconditioned control of the CD slrall be retumed to the Owners,

or their legal successors-in-interest.

Accrued Interest:

Prior to release or redemption, all interest which accrues by the CD shall be l) dispersed quarterly to the

Owler(s) as the Owner(s) rnay instruct the Bank, or 2) shall be reinvested irr tlre CD Lrntil such time the

Owper(s) may instruct the Bank where to transfer such interest. ltt no event shall the Bank tmnsfer any

at1'louut frorn the CD which would cause the redemption amouut of the CD to be less than the initial

amoult. $5.000. All tax liabilities for accrued interest shalI remain the sole responsibility of the Owners.

Certiflcate of Deposrt - 510271025 Page 2 of3



Bank will not be held liable for any dispute between the parties.

Agreed Upon By:

l- P&'(h4--z-? ',

Lowell P. Braxton, Director
Utah Division of Oil, Gas & Mirring

Bruce Sergy, Vice
Casco Group, Inc.
Tax ID Number:;'

o^;., 6f Nf ot

,^", ,/t/f

o"", 6'1 541

O:\M027-Millard\S0270025-AnchorProducts# l \final\cdcover-ioint-ltr-O5 I 42004'doc

Pinki Singh, BuYiness Banking Specialist
Wells Farso Bank

Certificate of Denosit - 51027 /025 Page 3 of3



Time Account
Receipt/Disclosure

04 / L3 /200

Your Time Account will mature on

BY ADDING TO

YOU WITIJ ATITOMATICAI,I,Y RENEW !{T TIME ACCOI'IiI1T

MATURITY I NOTIFY YOUAI IVUTiI-UKIII UIIIBDP I I\VIIf I fVV

m. ga* i" opening the above desdibed Time Account for your deposit of

FrvE fiIq
Your Mme anct a,ctre$

EASCO GROUP INC PAYABI,E STATE OF IITAIT DIVISION OF

OIIr, GAS & MINING
L77L9 VALLEY VIEW AVE
cERRrros cA 90703-?004

i

i
l4

rffs rs a rcqetpt. tt ,r*d nd be p'rsr'/tted at the ttme yu &dn pymant frsn the BEt7i["

w64162

RECEIVED

JUN | 7 2m{

DIV OF OIL GAS & iv!lNiruO oq/n/zr
C2438 04940 Bi



WELLS
F][RGO

La Mirada Business Center
1 6580 Valley View Ave.

La Mirada, CA 90638

RECEIVED

JUN r 7 200{

DIV OF OIL GAS & i'.4INJIi'JC

June 15,2004

Mr. Lowell P. Braxton
Division Director
State Of Utah
Department Of Natural Resources
Division of Oil, Gas & Mining
1594 West North Temple, Suite l2l0
P O Box 145801
Salt Lake City, Utah 84114

RE: Certificate of l)eposit for Casco Group.Inc.
cD no. 

-
Dear Mr. Braxton:

Please be informed that the above reference CD which is being used as a surety to
guarantee has been modified to read as follow:

"Payable to the State of Utah, Division of Oil, Gas & Mining and the United
State Department of Interior, Bureau of Land Management ( "USDOI-
BLM").

Please give me a call at 714-994-7545 if you have any questions in regard to this matter.

S/qcerel,pYours, Itltrt , i ni{z\tM^
Pintci singh U
Business Specialist


